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The  Arizona  farm  price  of  American-Egyptian  cotton  was  i|6.3  cents  in  October  and  the 
United  States  farm  price  of  all  kinds  of  cotton,  20.28  cents  per  pound.  These  prices  represent 
increases  of  118  percent  and  136  percent,  respectively,  over  the  weighted  season-average  farm 
prices  in  1938-39,  the  last  full  year  before  the  outbreak  of  the  present  war. 

This  season  the  price  of  American-Egyptian  cotton  is  supported  by  a  purchase  program  under 
which  the  price  for  No.  2,  \j  inch  cotton  is  being  purchased  at  18  cents  per  pound.  Upland 
cotton  prices  are  supported  by  a  loan  program  under  which  the  basic  loan  rate  for  Middling  lb/16 
inch  is  19.26  cenvs  per  pound  gross  weight. 
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—  Decem.ber  8,  19^3 

THE  DOMESTIC  COTTOK  SITUATION 

Goal  of  22,277,000  Acres  Established  for  19^ 

Compares  ^-ith  I9U3  Acreage  of  22, 151,000  / 

The  19^^  acreage  goal  for  cotton  is  22,277>000  acres.     This  compares 
v;ith  the  I9U3  goal  of  22,500,000  acres  and  an  actual  acreage  in  I9U3  of 
22, 151,000 

During  the  summer  of  19^3  studies  v;ere  made  in  each  cotton-producing 
State  by  State  and  Federal  agricultural  agencies  to  determine  what  shifts 
in  agricultural  production  vrould  be  feasible  in  19^^.     The  indivicual  State 
reports  vrere  used  as  a  basis  for  the  acreages  of  the  various  crops  v;hich  were 
suggested  to  the  State  V.'ar  Boaxds  as  giving  promise  of  making  the  fullest 
possible  utilization  of  agricultural  resources  in  19^^»  and  at  the  same  tiire 
result  in  the  largest  aggregate  production  of  needed  agricultural  products. 

At  meetings  held  in  each  State  during  October  the  State  '^ar  Boards 

met  v'ith  farmers  and  local  State  and  Federal  agricult-ural  leaders  to  review 

the  suggested  a.creages  in  the  light  of  their  respective  situations  and  to 
establish  19^'+  production  goals. 


cs-g5 


-  3  - 


In  most  States  (Ala.,  Ark.,  Fla. ,  Ga. ,  La.,  Mo.,  N«  Mex. ,  Okla. ,  S.  C. , 
Va. ,  111.,  Ky. ,  ?,nd  Kansas)  the  ^al  adopted  was  the  same  as  the  sug,£:este(l 
acreage.  Both  North  Carolina  and  Texas  adopted  the  19^3  acreage  as  then  esti- 
mated as  the  goal  for  19^U  rather  than  the  slightly  smaller  suggested  acreage. 
Mississippi  and  Tennessee  both  adopted  a  goal  which  was  higher  than  either  the 
19^3  acrea,ge  or  the  19^^  suggested  acreage.  California  adopted  a  goal  between 
the  19^3  acreage  and  the  suggested  acreage  1  and  Arizona  adopted  a  goal  which 
was  smaller  than  either  the  19^3        19^^  suggested  acreages. 

Compared  with  the  acreage  in  cultivation  on  July  1  of  this  year  the 
goals  call  for  the  following  percentage  changes:     Reductions  of  20  per- 
cent in  Virginia,  I7  percent  in  New  Hexico,  12  percent  in  Arizona,  8  percent 
in  California,  6  uercent  in  Georgia,  3  percent  in  Alabama,  and  2  percent  in 
Florida;  and  increases  of  1  percent  in  Oklahoma  and  South  Carolina,  2  percent 
in  Louisiana,  5  percent  in  Arkajisas,  6  percent  in  Mississippi,  10  percent  ia 
Tennessee,  11  percent  in  Illinois,  Kentucky,  and  Kansas  combined,  and  12 
percent  in  Missouri. 

Both  North  Carolina  and  Texas  adopted  the  19^3  acreage  a-S  then  esti- 
mated, as  their  19^^+  goal.    The  acreage  indicated  by  the  e-oals  vdth  j-lelds 
and  abandonment  equal  to  the  193S~^2  average,  ^vould  result  in  a.  crop  of  about 
11.1  million  bales,  5^0  pounds  gross  \;eight.     This  would  compare  vith  a  19^3 
crop  of  about  11. 5  million  bales  and  a.  I938-U2  avera^re  of  nearly  12  million 
bales. 

October  Dally  Consumption  Rate  Highest  Since 
June  but  Consi derably  Below  l^kZ-'k^  Average 

Despite  the  fact  that  the  total  consumption  of  cotton  in  October  was 
slightly  smaller  than  in  September,  the  consumption  of  Uo,7Sl  bales  per  working 
day  (October  had  fewer  ^"'orking  days  than  September)  was  the  highest  daily  con- 
sumption since  June  19^3*    However,  it  was  less  than  the  19^2-^3  average  of 
^3,516  bales  and  the  October  19^2  average  of  UU,7Uo,  by  6  percent  and '9  per- 
cent respectively.    For  the  first  quarter  of  the  current  season  consun^jtion 
averaged  39>853  bales  per  working  day.     This  is  10  percent  less  than  in  the 
corresponding  quarter  of  last  season  and  equivalent  to  an  annual  rate  of 
slightly  under  10. 3  million  bales  per  yeax.    If  consumption  were  to  decline 
from  the  level  reached  in  the  first  quarter  of  this  season  as  it  did  in  sub- 
sequent quarters  of  last  season  the  total  consumption  this  season  would  be 
about  10.0  million  bales.    This  would  be  about ■ 10  percent  less  than  in  either 
I9UI-U2  or  lf'U2-U3  but  3  percent  higher  than  in  19U0-Ul_. 

Ti^ght  Labor  Sit'oa^tion  Largely  Responsible 
for  Decline 

Of  foremost  importance  in  this  decline  in  cotton  consumption  has  been 
the  tight  labor  situation  that  has  confronted  cotton  textile  mills.  The 
turn-over  rate  among  employees  has  been  quite  high.    During  the  period  May- 
September,  the  last  5  months  for  which  data  are  available,  the  monthly  sepa- 
ration rate  averaged  S.73  workers  per  100  vrorkers  employed.    Hov/ever,  acces- 
sions averaged  only  J ,hG  per  ,100  workers,  with  a  resulting  net  decline  of 
1.23  per  month.    During  the  corresponding  5  months  of  19^2  the  average  monthly 


separation  rate  vas  S.I3  and  the  average  -a.ccession  rate  was  S.2g,  ha.ving  a 
not  gain  in  employment  of  0,15  per  month.     In  a  still  different  period,  the. 
5  months  ended  April  I5U2,  in  which. month- cotton  consumption  reached  an  all- 
time  high,  separations  per  month  averaged  only  U,96  persons  per  100  employed 
v/nile  accessions  averaged  5.53,  a  gain  of  O.57  pgrsoris  per  month  per  lOO' 
employed* 

These  three  comparisons  effectively  illustrate  sometM^ig  of  what  tex- 
tile mills  have  Deen  confronted  vdth  .during  the  past  2  year§.  During  much  of 
the  period  of  marked, e^cpansion  in  textile  output  turn-over  rates  v.'ere  general] 
moderate  with  accessions  exceeding  separations.  Following  the  peaic  in  cotton 
consumption  which  was  reached  in  April  I9U2  accessions  continued  to  e:-:ceed 
separations.  In  fact,  employment  in  cotton  manufactures  continued  to  rise 
until  a  peaic  of  a,n  estimated  528,000  employees  was  reached  in  December  19^2.  _ 
However,  even  though  total  employment  did  continue  to  increase  from  May  through 
December  19^2,  the  turn-o-ver  rate  increased  sharply.  This  resulted  in  a  los-^  in 
labor  efficiency  —  as  it  became  necessary  to  replace  with  unskilled  workers 
more  and  more  skilled  .workers  who  were  lea,ving  to  accept  employment  in  higher 
paying  jobs  or  to  enter  the  armed  forces. 


The  continuation  of  this  high  rate  of  labor  turn-over  makes  it  still 
necessary  to  recruit  large  numbers  of  ine:noerienced  persons  to  take  the  place 
of  more  efficient  and  experienced  personnel.    As  indicated  above,  accessions 
have  been  falling  below  separations  and  employment  has  "d'eclined  to  about 
U87>000  in  September,  a  decline  of  J.Z  percent  since  December  19^2. 

Picking  Rate  Averages  $1. 69  per  100  Pounds 

of  Seed  Cotton;  Highest  on  Record  .     

Farmers  are  paying  an  average  of  $1.69  per  hundred  pounds  of  seed  cotton 
to  get  this  year's  crop  picked.    This  is  the  highest  price  paid  in  any  of  the 
20  years  for  which  records  are  available.     Compared  with  the  preceding  years 
it  represents  increases  of  20  percent  oyer  the  19^2  average  of  $l,Ul,  55  per- 
cent over  the  19^1  average  of  $1.09»  and  iGS  percent  over  the  1936-^0  average 
of  $0.63  per  hundred  pounds.    Thi.s  represents  a  substantially  larger  percentage 
increase  than  occurred  in  the  farm  price  of  cotton  as  the  August-lTovember 
average  farm  price  of  19*92  cents  was  5  percent  over  the  19^'+2-^5  v/eighted 
average,  I7  percent  over  the  19^1-^2  avera,ge  end  IO6  percent  over  the  1536^^0 
average. 

The  largest  increases  in  picking  rates  over  last  searson  occurred  in 
Oklaiioma,  Texas,  and  North"  Carolina  where  the  increases  were  U5,  35>  and  35 
cents  respectively.    Eight  of  the  States  had  increases  of  3O  cents  -oer  100 
pounds. 

Arizona,  "/ith  a  rate- this  year  of  $2.70  per  100  pounds,  ha.s  had  the 
highest  picking  rate  in  the  United  States  in  each  of  the  last  3  year's. 
Principal  reasons  for  this  are  the  large  proportion  of  American-Egj/ptian 
cotton  for  which  the  loicking  rate  is  customarily  somewhat  higher,  and  the  fact 
that  Arizona  has  an  insufficient  resident  labor  supply  thus  making  it  necessary 
to  recruit  a  considerable  number  of  workers  from  outside  the  area.  South 
Carolina  with  $1.25  per  100  pounds  had  the  lowest  picking  rate  of  any  State. 
IText  lowest  was  G-eorgia  with  a  rate  of  $1.30. 
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Prices  Iiiv  in  Nover-lDer 


The  cotton  market,  like  most  comnodity  and  sec'ority  markets,  weakened 
aprreciaMy  in  November.     The  price  of  I^ddlin^  I5/16"  .  cotton  in  the  10  r.prkets 
declined  to  I9.I6  cents  on  November  29,  about  1  oejat  telow  a  month  earlier  and 
the  lov/est  since  November  19^2. 

In  general  the  v/e?lcness  in  prices  was  associated  with  favorable  war  news,' 
rur.ors  concerning  the  possibility  of  an  early  .peace  in  Europe,  and  the  possi-  • 
bility  of  war  contracts  being  cancelled.     This  apparently  irldicates  a  pessi- 
-i-tic  attitude  by  the  trade  as.  to  the  probable  level  of  both  doriestic 
consumption  and  coirjnercial  exports  in  the  early  post-wax  period. 

As  a  result  of  the  price  decline  the  pj^ices  of  many  qualities  were  under 
t'.e  corresponding  lo?ji  levels,  v/hereas  earlier  in  the  season  they  v;ere  pretty 
generally  v;ell  a.bove  loan  levels,   .  _ 

The  United  Stptes  farm  price,  v^hich  also  declined,  dropped  from  20.28 
cents  in  mid-October  to  19.^0  in.  r..id-Nove-ber.     This  v;as  the  lowest  farm  price 
since  the  19.22  cents  in  November  I9U2.     The"  parity  price  of.  cotton  advanced  to 
20. 71  cents,   the  highest  since  the  late  1920' s. 

I-ble  1.-  Cotton:     19^^^  r.crcpge  goal  ^nd  related  d"-ta,"  by'Stptes  l/ 
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Trhlp  U.-  STATISTICAL  SUI'aMY 


"Iten 


rricos: 

i'dddling  l^/lS-lach,  10  -larkets 

iVrn,  IJiiitod  States  

Pn.rity   :  

i''nr'i,   jercentagn  of  parity  ... 
rro'iiuri  of  l-l/ 8-inch  over 
■  Dp.sis  2/ : 

i-ienphis  

Cr.rolinn,  "B"  nill*  n.rea  

i'lGv  England  mill  ?>ron.  

A  no  r  i  c  an  -3gy]_:i  t  i  p  n ,  f  n  r  n ,  A  r  i  z  0  na 
S:vP,  Nov  England  nill  points3_/ 
Cloth,  17  constructions  ..... . 

iull  nargin  (I7  constructions) 

Gnttonsood,  farn  price   

Cottonseed,  p.arity  ...4. 

Cottonseed,  farn, pet. of  parity 
Consuj"i-otion: 

All  kinds  during  nrinthi  totf^.l 
All  kinds  cu  lulp.tivc ,   totr^l  .. 

All  ki;xds  per  d^y,  total   

All  kinds,   -^nnu/^l  rate   

Anorican-EgJr^■^ti,^n  cotton,  t-ital 
rae  r  i  c  nn-Egyp  t  i  an ,   cu^ml  a  t  i  vc 

Foreign  cotton,  total   

Foroi pn  cotton,  cunulativc  ... 
S ->indl.;  activity: 

Spindles  in  place  

Active  spindles   

Percentage  active   

■-oxirs  operated,  tot^l 

no\irs  per  spindle  in',  opera-ti^n 

iioars  per  day  4/   '.  

Stocks,  end  of  nonth?  . 

Consuming  osta"blishncnts   

rutlic  storage  ?nd  conpressos 


btal  '1/ 


2]g;r;jtian  cotton,  tot-^l  ^/ 
A  :->.e  I-  i  c p,n -Egy ;> t  i an  c  0 1 1 0 n 

total  ^/   

Index  iiur^.ters; 
C 1 1 1 0 c  on su''T  .1 1 i  0 n  


Spindle  activity  6/  .  .  .  . 
Prices  paid, interest, ond 
Industrial  production  , . 
V-'liolesalo  price b   


t.axc  s 


Unit 
or  "base 
period 

Cent 
Cent 
Cent 
Percent 


Point 

Point 

Point 

Cent 

Cent 

Cent 

Cent 
Dollar 
Dollar 
Percent 

1,000  "bples 
1,000  bales 

Bale 
Million  "bales 

Bale 

Bale 

Bale 

Bale 

Thousand 
Thousand 
P.-^rcent 
'    I  ' ilia  on  • 
Hour 
!  Hour 

1,00^  bales 
1,000  boles 
1,000  b.alcs 
Bale 

Bale 


19^2 


Oct. 


1951 


Aug.   .  Sept,   ."  Oct. 


18.89 

18.87' 

19.10 

99 


20.  U5 
19.81 

2.0  M 
97 


20  M 
20,20 

20,i+(5 

99 


20.32 
20.2s 
20.58 

qq 


rPct.o: 
:  year' 
;  ago  li 


Con-^ilod  fron  official  sources. 


IOC 
10]| 
108( 

loa, 


1935-39  =  10^' 

Percent 
1910-lU  =  100 
19-^^-3^  =  100 
1910-lU  =  100 

"i7  ~-'7'aio7"t 

avnilpolc.     2/  Preniuns  for  ;-;iddling  l-l/:'  i...ch  based  on  near  active  nonth  futures 
nt  Nev  York,    y  SxP,  Ho.  2,  1-1/2  inch,  Kow  Enrl^nd  -^ill  points,    k/  Tot-1  hours 
per  spiiidlc  in  o-oeration  divided  b-'  nu'-iber  of  d?ys  in  ca''.ondar  nonth.     S/  Includes 
only  stocks  in  nills  pnd  public  storage  -^nd  at  conprcsses.    £/  Based  on  5~<l^y 
oO-hour  p.er  vreek  ooemtion. 
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